











Research and Analysis section. In the cross-match, the activity
bemng performed by an emplover 1s considered but not whether
the activity 1s actually owned by the public or private sector.
For example, in the normal industry breakdown used by
Research and Analysis, an achvity such as the Alaska Railrcad
or the University of Alaska is considered state government em-
plovment. In the cross-match, however, these activities fall un-
der the industry activity in which they participate as state owned
entities. The Alaska Railroad, therefore, would be counted un-
der transportation employment, not government employment
as it normally would be. In most cases this would result in very
small adjustments to the industry resident/nonresident employ-
ment figures, most likely tending to hold that industry’s nonresi-
dent employee numbers to a slightly lower percentage than
would be otherwise found. The one Industry which 1s highly af-
fected by this adjustment 1s services, because both local edu-
cation and state education employment are coded as services
employment in the cross-match. This tends fo bias services em-
ployment toward resident employment much more than if sexv-
ices were looked at without the education employment included.

The matching of employment to the labor market areas that
Research and Analysis normally uses {(eg. Gulf Coast and In-
terior) 1s also subject to certain lirmitations that normally do not
occur, For example under the normal breakdown of employ-
ment by area, if a firm reports several offices throughout the
state the employment will be allocated to the different labor mar-
ket areas. However, the cross-match was not able to separate
a firm's employment into the different labor market areas as is
normally done. Instead, the labor market area of the firm's lar-
gest office would receive all of the firm's employment. The net
effect is that the larger cities where main offices tend to be lo-
cated wiil have their employment overstated at the expense of
citles where smaller branch offices are located. This would im-
pact the individual regions differently, depending on what types
of industries are being counted in other regions, but it would
not affect the statewide resident/nonresident employment or
wage flgures.

These two limitations resulted from working with the Unemploy-
ment Insurance tax file rather than the E3-202 file from which
employment numbers are normally derived, Since this was the
first time such a cross-match was attempted, there could be
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