
EMPL OYMENT FORECAST 

by Jeff Hadl and 

cmp 1 oyment growt h i n A 1 aska duri ng t he 
forecast per i od will be most greatly i m
pac t ed by government leg i sl at ion and 
appropr i ati ons. Si gni f icant inves tment 
in ca pi t al projects by all l evels of 
government shou ld help to increase the 
demand for labor, es pecially for const ruc
ti on workers. Hi gh cost s and sl ack demand 
have both lead t o a drastic drop in resi
denti al and non-res ident i al buil ding con
st r uct i on. St ate and local ap prop ri a
t i ons shoul d hel p t o all ev ia t e the co n
struct i on downtu r n, al t ho ugh t he exact 
t i ming of that i mpact is uncert ai n. 
Normal s ta rt-u p delays wil l push many 
capi t a 1 project s int o t he 1981 and 1982 
cons t r ucti on season. 

State governme nt spending f or f isc al year 
1981 promises to have a sti mula t i ve ef 
f ect on al l sectors of t he economy . Th e 
f ulfil l ment of t he stat e I s ob1 i gat ion 
under the Alaska Na t ive Clai ms Set t lement 
Act ($293 million ) . Alaska Housing Fi
nance Corp. l oan package ($500 mil lion ) , 
a major ca pi t al i mprovements program, 
probable red uct ion or eli mination of t he 
st at e i ncome t ax ($90 mi lli on in ref und s ) , 
and t he possib l e dis t ributi on of perman
ent f und earnings ($128 . 5 milli on) are 
all i n addition t o a general increase 
in state opera ting ex penditures t hat add 
ap proxi mat ely 850 new jobs. In ad di t ion, 
t ax relief would pump over $100 mi lli on 
in after federal tax dispos able income 
into the economy. This influx of monies 
for both cons t ruction and priva t e discre
tionary spending should have a signif
ica nt and pervasive i nfluence during the 
forec ast period. Of course t he amount 
of l eakage of money out si de t he stat e 
economy and t he way t he mo ney iss pent 
w; 11 have a grea t bear; ng on t he amo unt 
of employment genera t ed. Cer tain areas 
of the economy generat e more jobs f rom 
the same amou nt of money . Fo r examp l e 
t he spendi ng of t hese fund s on const r uc
t i on wo uld result in mo re employment 
gai ns t han if spent fo r travel or con
sumer goods. 

The Alaska lands issue may also be resol
ved duri ng the forecast peri od. With the 
eli minat ion of some of the uncertainty 
surroundi ng available land use choices 
ex ploration i nvestment should . be posi
t ively' affec t ed. But continuation of cur
rent uses may be threatened, wi t h the timber 
ind ustry an area of particular concern. 
Reduct ions of the annual allowable cut may 
r esu l t in reduced ti mber employment. 

Our current employment project ions suggest 
an annual employment growth ra t e of 3 per
cent over the next year. Th e current 
emp loyment st at is ti cs survey (CES) tend 
to confi rm t hi s even tho ugh the Anchorage
MatS u Reg ion has experienced no s i gnificant 
empl oyment ch anges from las t year. The 
projection for next year may even be con
servative cons idering t he un usual government 
ex pendi t ures and pros pects f or prel imi na ry 
work on t he pr oposed ga s 1 i ne, neither of 
which are consi dered in our base case or 
normal development forec ast. 

The Anchorage hous i ng market is curr ently 
exper i enci ng a vaca ncy rate of approxi mate
ly 16 pe rcent, the f i rst t i me that rat e has 
been bel ow 20 percent since December of 
1978. During t he first six months of 1980 
only 385 ho using permit s have been issued , 
mos t of t hese as s i ngle family resi dences. 
This 60 percent drop in buil ding const r uc
t ion has probably been t he contributing 
fact or in the vacancy rate dec1i ne. Healthy 
employment gains following the current 
plateau should help to fill vacant housing 
units quickly. 

MANUFACTU RING 

An area of pa r t ic ul ar interes t and concern 
has been the Bri stol Bay fi shery which had 
been involved in a potent ially di sastrous 
st rike by f i shermen. The Brisol Bay har
vest was expect ed to account f or some 40 
percent of the total salmon harves t , ac
cord i ng t o t he Alaska Dept. of Fi sh and 
Game. A pr i ce agreement between f i she rmen 
and processors was reached duri ng the 
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TOURISM 


first few days of July. The sockeye 
sal mon price for 1980 was set at 57¢ 
compared with last years price of 80¢ 
- $1.25. It i s now believed that the 
t otal ca t ch will be approximately 22 
mill i on fish, down from last year's 
harves t of 32 mill i on f i sh. The ant ici 
pat ed ca t ch for 1980 had been 37 mi llion 
f ish. The reduced cat ch is expect ed 
t o improve the worl d salmon pri ce pic
ture, wi th next year's fishermen and 
th i s year I s processors expect ed to bene
f i t. The employment impact of the re
duced catch is not certain at this t ime 
but there wi 11 be reduced i ncomes from 
last season. 

The seafood processing component of t he 
manufacturing indus t ry is expect ed to ex
hi bi t heal t hy growth over t he next two 
years. New inves tment by na t i ve corpor
ations, particularly Seala ska , will hel p 
to modernize and expand the i ndustry. 
Sealaska's leas i ng and pr oposed purchase 
of the bankru pt New England Fish Co. pro
pert ies is part of a l ong t erm interest 
i n attaini ng an i mpor t pos it ion in the 
west coas t fishery. 

The fores t prod ucts ind ustry is expected 
t o grow at a very conservat i ve pace over 
t he nex t seve ral years. Th is growt h i s 
predica ted on maintenance of annual al 
lowable cut levels. Long t erm growth 
will have t o come from lands t ransferred 
to pr i vate ownership. Nat ive corpora
tions will be able t o supply at least 
100 MBF but most of t hi s i s earmarked 
f or r ound log export leavi ng pul pmi1l 
requi r ements in doubt. Pu l p and paper 
markets appear t o be st rong but 1umber 
market s are exhib it ing sl ack dema nd in 
the U.S. and Japa n. Al aska Lumber and 
Pu l p has short ened i t s work week at its 
Wrangell mi 11 in res pon se to the reduced 
Japa nese requirement s. 

A general downturn in the U.S. economy and 
a dramatic increase in travel costs have 
lead travel ind ustry experts to forecast 
more conservat ive growth in this area over 
t he next few years. The anticipated num
ber of tourists traveling to Alaska this 
year is 550,000 with 600,000 expected next 
year. This 10 percent expected increase 
compares with an estimated historical growth 
rate of 15 percent. Total expenditures 
by out of state visitors will total approxi
mately $215 million (with as many as 
17 ,000 people employed this summer as a 
direct result). 

An aggressive advertising campa i gn for 1980
81 is being financed by the state and pri 
vate ind ust ry. The adVertisements and di
rec t mailings will cost approxi mately $2.6 
million with the goal of increasing that 
small part of the total market willing and 
able to spend discretionary income on a 
relat ively expensive Alaska vacation. 

Because tourism provides employment in 
tra nsporta t ion, trade and serv i ce sectors 
while having relatively little demand on 
state serv i ces growth in this area is be
l ieved to be in the state's interest. 

Current employment statistics show a level
ing off of hotel, transportation and res
t aura nt employment reinforcing predictions 
of reduced growth rate in tourist market. 

MINERAL/P ETROLEUM 

The approval by the Canadian government of 
construction of southern segments of the 
natural gas pipeline makes undertaking of 
the Alaskan segment of the line probable. 
Although final approval of t he Alaska 
Nort hwest Natural Gas Co's $7.9 billion 
project by t he Federal Energy Reg ulatory 
Commission (FERC) is not expected for some 
t ime, bot h the U.S. House and Senate have 
ap proved the project and President Carter 
has expressed assurances of construction 
to the Canadians. Pipeline employment im
pact will be significant with peak direct 
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employment at 6,000 to 7,000 workers. 
Fi e1 d projects are currently underway
with preparat ion ex pect ed t o cont i nu e 
through 1983 and two thirds of pi pel ine 
work to take pl ace in 1984 under one sce
nari o. The employment i mpa ct of t he pipe
line proj ect will be considered in detail 
whe n mo re information is availabl e. 

The Beau fort Se a oil leases have been up
held by t he courts and delivered but 
ex pl ora tory work cannot begi n without 
Uni t ed Stat es Geological Survey ap proval . 
Much preparat ory work is req ui red before 
any dril l ing can beg in including the con
struction of gravel i sl ands to be used 
for drilli ng platforms. 

Several major energy and chemical compan
ies have submitted proposals for cond uct
ing a feas abili ty st udy for a gas liquids 
based pet rochemical industry . The pro
posals generally call for a 16 " to 18" 
gas 1 i qu i ds 1 i ne from Prudhoe Bay south 
to t idewater and a petrochemical plant 
which would emp loy 900 perma nent workers 
under the Dow Chemical Co. pr oposal and 
1200 permanent workers under the Alaskan 
Arctic Resources Group proposal . The Con
struction phase would require approxi
mat~y 5000 man/years of l abor with sev
eral t housand indirect jobs created as 
well. 

Of major concern is the acq uisition of 
the gas liquids from the Prudhoe Bay pro
ducers and a decision prior t o construc
tion of the natural gas pipeline since 
the two projects must be compati ble. 

A 1 petco has reached agreement with the 
city of Valdez for construction of a $1. 5 
billion petroleum comp lex wh i ch i s expec
ted to employ 800 full t ime workers. Al
petco i s currently rece i vi ng 75,000 bar
rels per day of state royalty wh ich will 
be the fue l for the petrochemical plant 
which i s to be in operation by 1986. 
Controversy has surrounded the project 
ever si nce the "world sca1e ll statu s, as 
desc ri bed in the ori gi na1 cont ract, was 

di mi ni shed. The state has reduced the 
amount of oi 1 sol d to A 1 petco from the 
orginally scheduled 150,000 barrels per 
day. 

Current base case proj ections suggest an 
ann ual -employment increase rate of approx
imat ely 11 percent in t he mining industry.
The employment projections may very well 
be conservat ive in light of recent acti
vity, es pecially over the longer terms. 
It must be kept in mi nd that we are buil
din g upon a relatively small l abor base of 
approximately 6000 mining industry workers. 
Any l arge scale project could make for 
large percent age increases. In addition 
mi ni ng and petrol eum development are capi
t al int ensive industries. Relatively few 
workers are ut i 1 i zed i n t he operat i on of 
most petroleum projects. 

CONSTRUCT! ON 

Construction employment is currently in
hibited by the hous i ng slump. Building
construction, approximately 25 percent of 
t otal cons t ruction, is down 25 percent 
from last year, while overall construction 
emp1oyment ; s ex peri enci ng very modest 
ga i ns. Subs idization of home mortgage 
i nt erest rat es should help to make housing
accessible to more people caus ing an in
crease in units demanded. 

Several major construction projects and pro
grams are expected to start up thi s year 
and next. A $44.5 million computerized 
terminal facility in Valdez will be worked 
on through 1982. Chugach El ect ric has a 
$67 mill i on electrical t ransmission sys t em 
to be constructed. Anchorage is planning 
a $65 mi 11 i on sports and performi ng arts 
cOOl plex as part of their Rroject 80's pro
gram. In addit ion several major hydro
electric systems are being worked on, such 
as Swan Lake, in Ketchikan, a $120 million 
project. The state is also spending money
for major highway and school projects 
throughout the state. All of these should 
help to increase employment in the heavy 
construction component of the construc
tion industry. 
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SUMMARY 

Overall employment should increase at the 
rate of 3 percent per year duri ng the 
forecast per; od to some 185,000 workers 
during the 3rd quarter of 1981. Our 
basic projection still appears valid for 
the coming year. No employment dec l i nes 
are expected for t he maj or industr i es we 
have forecasted. Over the two year per
iod employment growt h in m; ni n9 will i n
crease at the fastest pace with con
struction employment following close be
hi nd. 

The expectation of large oil reve nues over 
t hen next several years and major natural 
resource development suggests t ha t mas
siVe amount s of capital will be flowi ng 
through t he stat e econOOlY. The economic 
act i vity generat ed wi 11 put pressure on 
bot h bus i ness and government . The cur
ren t per iod of slow growth should be 
viewed as a breathing spel l from which 
renewed activity will be fort hcoming. 
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S:rATElilDE 

August, 1980 

!.AllMon FORECASTS TO 1981 
nmustRy EMPLOYMENT , POPCUTION, AND 'WAGES AND SALARIES 

1979 1980. 1981 

~ ~ ~ ~ Ave. * ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ 

PopuJation (July 1) J:/ 
Tota l Nonag . Wages & Sa laries 
Average Quartedy Earnings 

($1,OOO's) 77~:;~~ 
413,516 

8M,256 934,945 
5,131 5,320 

899,~82 
5,421 

869,2,0 
5,218 

852,970 
5,331 

417,806 
949,831 1,028,030 

5,53 1 5 ,743 
1, 006 ,130 

5,850 
959,241 

5,620 
951,972 

5,754 

426,801 
1,061 ,480 1,147,570 

5,961 6,181 
1,129,610 

6,296 
1,072 , 660 .• 

6,055 "

Total Nonag . "'lage & Sa l ary Employment 
Mining 
Construc tion 
Manufacturing 
Transp. / c OOlCl. /Utilities 

TransportAt ion 
Coromun iea cions 
Public Utilities 

Trade 
'Io."hol esale 
Re tail 

Finance / In s urance/ReaL Estate 
Services 
Government (Civilian) 

Federa 1 
State 
Local 

Miscellaneous 

155 , 2~8 
5,642 
7,461 
7,800 

15,609 
10, 0 16 
4,214 
1,379 

27,768 
S,289 

22,479 
8,093 

27 ; 558 
54 , 885 
17 , 516 
14,651 
22;718 

482 

168,817 
5,903 
9,846 

13,139 
16,726 
11,081 
4,224 
1,421 

29,777 
5 , 679 

24,098 
8,208 

28,657 
55,814 
17 ,816 
15,041 
22,956 

747 

175,732 
5,919 

12,806 
18 ,8 21 
17,831 
12,098 

4,289 
1,444 

30,636 
5,735 

24,901 
8,021 

29,807 
50,916 
18,729 
15,059 
17,128 

975 

165, 886 
5,626 

10,253 
11,511 
1~,650 
10,976 
4,301 
1,373 

29 J 370 
5,340 

24,030 

7 ,81~ 
27,35 
56,603 
17,688 
15,155 
23,760 

676 

166,433 
5,773 

10,091 
12,818 
16,704 
II ,043 
4,257 
1,404 

29,388 
5,5ll 

23,877 
8,035 

28,345 
54,554 
17,937 
14,977 
21,641 

720 

159,987 
6,144 
7,635 
9,779 

16,023 
10, 237 
4,374 
1 )412 

28 , 960 
5, 316 

23 , 644 
7,923 

27,744 
55,275 
17,651 
14 , 938 
22,686 

504 

171,737 
6,501 

10 ,531 
12,902 
17 , 246 
11,224 
4,543 
1,479 

30,166 
5,660 

24,506 
8,109 

29,357 
56,199 
18,169 
15,418 
22,612 

726 

179,006 
6,866 

14,243 
15,818 
18,367 
12,2ll 
4,619 
1 ,53 7 

31,173 
5,806 

25,367 
8,324 

30,791 
52,440 
18,644 
15,473 
18, 323 

984 

171,992 
6,574 

11,254 
11 , 680 
16,859 
10,844 
4,517 
1,498 

30,574 
5,599 

24,975 
8,057 

29,049 
57,330 
18,026 
15,746 
23,558 

615 

170,681 
6,521 

10,916 
12,545 
17,124 
11,129 
4,513 
1,482 

30,218 
5,595 

24,623 
8,103 

29,235 
55,311 
18,123 
15,394 
21,795 

707 

165,457 
6,691 
8,947 

10,411 
16,190 
10, 333 
4,397 
1,460 

29,615 
5,397 

24,218 
7,990 

28,403 
56 , 743 
17 J 740 
15,433 
23,570 

467 

178,071 
7,229 

12 , 226 
13 ,531 
17 ,606 
11 ,498 
4,571 
1,537 

31,105 
5,738 

25,367 
8,258 

29,705 
57,649 
18,257 
15,913 
23,479 

762 

185,658 
7,743 

15,787 
16,412 
18,721 
12,430 
4,678 
1 613 

32,158 
5,929 

26,229 
8,458 

31,690 
53,742 
18 ,732 
15 ,9 68 
19,042 

947 

179,421 
7,456 

12,786 
12,324 
17, 280 
11,149 
4,55 6 
1,575 

31,600 
5,658 

25,942 
8,275 

30,2 91 
58,832 
18,114 
16,241 
24,476 

578 

177,152 
7,280 

12,437 
13 ,170 
17,450 
11,353 
4,551 
1,546 

31,120 
5,681 

25,439 
8,245 

30,022 
56,742 
18,211 
15 ,889 
22,642 

689 

11 
;;; 

Employment based populat ion estimates. 
Actual employment data . 

ANCHORAGE 

AUgust, 1980 

LARMOn --FORECASTS TO 1981 
INDUS1RY EMPLOYMENt, PO"PULATION, AND WAGES AND SALARIES 

1979 1980 1981 

~ ~~ Qtr.4* Ave.* ~ ~ ~ ~ ~ ~ ~ ...9.£!:...1... ~ ~ 

Population (July 1) .!/ 
Total Nonag. 'Wages & Salaries 
Average Quarterly Ea rnings 

($l,OOO' s) 377,313 
5,063 

194,532 
401,437 422,076 

5,167 5,330 
425,029 

5,407 
406,464 

5,242 

417,806 
5,558 

198,756 
450,788 472,432 

5,676 5,796 
474,585 

5,919 
453,903 

5 ,740 
472,375 

6,044 

204,890 
510,624 534,620 

6,173 6,303 
537,59 2 

6,437 
513 ,803 

6,242 

Tota l Nonag . Wage & Salary Employu:ent 
Min iog 
Constru c tion 
Manufactu-ting 
Transp . /Comm. fUt ilit ies 

Transporta tion 
Communication5 
Public Utilitie 5 

Trade 
Wholes&l@ 
Reta il 

Financ e / Insurance/Rea l Estate 
Servic e s 
Governmen t (Civilian) 

Federal 
State 
Local 

Misce llaneous 

74,519 
1,840 
4,471 
1,393 
7,587 
5,432 
1,584 

571 
16,536 
3,946 

12,590 
4,900 

15,288 
22,083 
9,672 
4,725 
7,686 

421 

77,687 
1,867 
5,662 
1,709 
8,025 
5,870 
1,563 

592 
11,2 18 
4, 061 

13,157 
4,910 

15 , 129 
22,510 
9,633 
4,700 
8,177 

657 

79,189 
2,172 
7,117 
2,124 
8,412 
6,168 
1,603 

641 
17,310 
4,081 

13 ,229 
4,861 

15,664 
20,782 
9,993 
4,644 
6, 14 5 

74 6 

78,609 
2,055 
5,690 
1,714 
8,117 
5,900 
1,631 

586 
17,100 
3,958 

13,142 
4,904 

15,141 
23,266 
9,733 
4,'913 
8,620 

622 

77,501 
1,984 
5,735 
1,735 
8,035 
5,843 
1,595 

598 
17,041 
4,012 

13 ,030 
4,894 

15,306 
22,160 
9,758 
4,746 
7,657 

612 

75,172 
1,990 
4,589 
1,422 
7 , 449 
5,379 
1,519 

55 1 
17 , 229 

3,838 
13,391 
4,668 

15,186 
22,199 
9,5 50 
4,807 
7,842 

440 

79,420 
2,086 
5,959 
1,811 
8,029 
5,865 
1,563 

601 
17,766 
4,033 

13 ,733 
4 , 919 

15,565 
22,777 
9,828 
4,880 
8,069 

508 

81,510 
2,206 
7,391 
2,277 
8,585 
6 , 295 
1,630 

660 
18,189 
4,116 

14,073 
5,071 

16,196 
20,885 
10,018 
4,956 
5,911 

710 

80,180 
2, llO 
6,203 
1,835 
7,978 
5,759 
1,585 

635 
18,299 
4,032 

14,267 
4,938 

16,069 
22,426 
9,730 
5,007 
7,689 

322 

79,071 
2,098 
6,036 
1,836 
8,010 
5,825 
1,574 

612 
17,871 
4,005 

13,866 
4,899 

15,754 
22,072 
9,782 
4,913 
7,378 

495 

78,156 
2,149 
5,075 
1,637 
7,638 
5,488 
1,541 

609 
18,215 
3,921 

14,294 
4,836 

15,691 
22,511 
9,625 
4,889 
7,997 

404 

8;:~~ 
6,503 
1,876 
8,361 
6,106 
1,607 

648 
18,648 
4,144 

14,504 
5,052 

16, 322 
23,043 
9,904 
4,962 
8,177 

472 

84,820 
2,496 
7,932 
2,363 
8,977 
6,601 
1,691 

685 
18,864 
4,255 

14,609 
5,313 

16,826 
21,375 
10,092 

5,038 
6,245 

674 

83 ,516 
2,401 
6,941 
1,9 34 
8,221 
5,921 
1, 640 

660 
19,059 
4,135 

14,924 
5,226 

16,700 
22,748 
9,804 
5 ,089 
7,855 

286 

82,301 
2,372 
6,613 
1,953 
8,299 
6,029 
1,620 

651 
18 > 697 

4 11 /, 

1<583 
5,107 

16,385 
22 ,419 
9,856 
4,995 
7,569 

459 

.!" Emp l oyment based population estimates. 

* Ac t uo1:1 employmen t data. 

NorE: These forecasts are the product o f econometric research. 
As such they are not directly comparable to employment 
estimates found elsewhere in this publication. 




