
EMPLOYMENT FORECAST 

By Steve Harrison 

INT RODU CT ION 

Indications are t hat A laska's economy will experience 
moderate but continuous growth over the coming 
two years. The basic pace-sett ing industries which 
bri ng money into the st ate are ex pected to make 
substantial gai ns. Non basic support industries shou ld 
gradually begin to follow the growth trends 
estab lished by basic industries. The high pro fil e, h igh 
sti mu lus projects now in the news will proba bly not 
begin to heat t he A laska economy before 1983. For 
exam ple, const ruction of the proposed gas p ipeline 
is not l ikely to begin du ring t he forecast period. 
Several f undamental deci sions remai n to be made 
even before manu facture of p ipe sections can begin . 
In the Governor's January 17th Budget Address 
major approp riati ons were outl ined for Capit al 
Improvement projects: $162 mi l li on fo r general 
cap ital improvements, $353 mill ion for 
~ra nsportat i o n , $300 million for accelerated Native 
'::I aims Settlement Payment. 

BASE IN DUSTR IES 

The basic tempo of Alaska economic activity is 
largely shaped by m ining, manufactur ing, and 
government . Th ese three ba sic industries bring 
dol lars into the Al aska economy. The mining and 
manufacturing industri es export minera ls, fish, and 
wood products to out side markets; whil e govern ment 
in A laska is largely sustained by federal money and 
state o il revenues. Growth in these industr ies is 
usua lly accompanied by growt h in support indust ries 
such as trade, services, and constructi on. The 
outlook is good for increased activity in the bas ic 
industr ies through 1982. 

The mining indu stry provides major economic 
st imu lus in Alaska. We expect to see a 4 percent 
increase per annum in m ini ng emp loy ment over the 
n xt 2 years. Nat ional energy pol icy will conti nu e 
to heighten oil explorat ion in the 49th state (strong 
interest was shown in t he recent Beaufort Sea lease 
sale. Exploration activities in t he state will contin ue 
full scale). The mining industry raises economic 
lctivity in several si gn ificant ways. The industry 
.;timulates constructi on activ ity, adds d irectly to state 
revenues, and creates need for transportation systems 

(such as the Trans-A laska Pipeline, and t he proposed 
gas line) . Although comprisi ng only 3 percent of 
sta t wide employment , the mining industry will 
contri but e signif icant ly to t he state economy 
throughout t he forecast pe ri od. 

Employ ment grow th in manu facturing is expected to 
be moderate over the fo recast period. A lthough 
record sal mon runs are anticipat ed, demand f or f inal 
fish products is ex pected to be weak due to a surp lus 
rem ai ni ng f rom the 1979 catch . In vi ew of this 
situation harvesters may have to accept lower prices 
this year for their catch. Thus, as st ockpiles bu ild, 
increasi ng qu ant it ies of fish may be canned rather 
than frozen in order to increase shelf- l ife. In the past 
nearly all Al aska salmon has been ma rketed to t he 
Japanese but state effo rts are now underway to break 
into Eu ropean and ot her markets. New processing 
plants fo r sa lmon and bottom fi sh should also be 
coming into operati on during the forecast period. 
The wood produc ts industry w il l not grow as rap idl y 
as food processin g. However, logging act ivity w ill 
increase as native corporations begi n harvest ing the ir 
timberla nds. T he Goldbelt Corporat ion recentl y 
annou nced a Port Houghton sa le fo r 1980. The 
federa l govemment, however has not announced 
plans to make any majo r new trac s of t imber land 
availab le in the near future. 

Government will expand slowly du r ing the forecast 
per iod . Employing one ou t of three working 
A laskans, t he pu bl ic sector will grow most rap id ly 
at t he local level and least rapid ly at t he federal level. 

I\J ONBAS IC INDUST RI ES 

The nonbasic industri es are largel y dependent upon 
the basic indust ries for growth. The constru ction 
industry has now reached its low po int fo llowing t he 
post -p ipe line dec line. Const ructi on act iv it y shou ld 
increase over redu ced 1979 levels as mo re money is 
made available fo r buil di ng and loca l projects are 
init iated . T he budget surplus in com binat ion w ith 
an el ect ion year will create a more favorable climate 
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STATEIHDE 
February , 1980 

LAHMOD PROJECTlONS TO 1981 
POPULATION, WAGES AND SAlAR IES & EHPLOYMENT 

~ ~ 
1979 
~ ~ ~ ~ -.9.!!....L 

1980 
~ ~ ~ ~ ~ 

1981 

~ ~ ~ 

Pop\l lat ion ( July 1) 1.1 
To t al NODag. Wage s .& Salar i es 
Aver age Quarte t" l y E2r nings 

($I,OOO's) 776,437 
4,987 

409,607 
866,256 951 , 075 

5,131 5, 509 
9 32,098 

5,610 
888,908 

5,375 
891,372 

5,510 

419,155 
989,9 50 1,067,950 1,043,950 

5 , 7 l 9 5,944 6,053 
998,214 

),807 
996,913 

5,961 

429,509 
1,115,650 1,199 , 450 

6,179 6,412 
1,181,220 

6,529 
1,123,310 

6,270 

To t a l Ncmag . Wdge & Sa lary Employment 
llining 
Cons t't'uc tion 
Manufa c tur ing 
Transp . / Comm , f Ut i li ti es 

Traneporta tion 
COQm1Unic:a tions 
Pul>l1c Uti li t ies 

Trade 
W'ho l o'Os le 
Retail 

Finance/lnsur ance / Rea1 Es ta te 
Serv i c e s 
Government (C i v il ian ) 

Fedoral 
Sta re: 
Local 

Mi s c l!! llaneous 

155 , 698 
5 ,64 2 
7 , 461 
7 ,800 

15, 609 
10 , 01 6 

4 , 214 
1 , 379 

28 ,168 
5, 289 

22 , 879 
8, 093 

27 ,558 
54 , 885 
17 ,5 16 
14 , 651 
22,718 

482 

168,817 
5, 903 
9,846 

13 , 139 
16 , 726 
11,081 

4,224 
1 ,4 21 

29 , 777 
5,679 

24,098 
8,208 

28,657 
55,814 
17 , 8l 6 
15, 041 
22 , 956 

74 7 

17 2 ,64 7 
5 ,702 

12 , 740 
15 , 252 
17 ,598 
11, 626 
6,654 
1 ,518 

30 , 63 5 
5 ,842 

24 , 793 
8, 738 

30,440 
50,688 
18 , 556 
15 ,185 
16 , 947 

854 

166,1 56 
5, 4/.5 

10 , 453 
11,060 
16, 393 
10,535 
4,349 
1 , 509 

29 , 938 
5, 520 

24, 418 
8,603 

28,08 5 
55,769 
17,938 
15, 459 
22,3 72 

410 

165,189 
5,614 

10 ,014 
11 , 603 
16 , 566 
10 , 761 

4,350 
1, 455 

29, 489 
5, 555 

23,934 
8,469 

28,717 
54 ,126 
18,022 
15 ,107 
20,997 

592 

161,772 
5,964 
8,690 
9,779 

15 , 992 
10 ,128 
4 , 424 
1 , 440 

29 ,025 
5,381 

23 ,644 
8 ,59 0 

27 , 744 
55,483 
17 ,651 
15,146 
22,686 

504 

173 ,092 
6,321 

11 ,586 
12 , 902 
17, 114 
11,04 3 

4 , 593 
L,478 

30 , 166 
5,660 

24,506 
8 , 657 

29 ,3 57 
56 ,407 
18 ,169 
15 ,6 26 
22,612 

582 

179,597 
6,686 

14 , 253 
15, 818 
18 , l U7 
11 ,853 
4,669 
1 , 585 

31,374 
6,007 

25,367 
8, 859 

31 ,040 
52, 648 
18, 644 
15, 681 
18,323 

813 

172, 461 
6,3 94 

11,254 
11,680 
16 ,987 
10,844 
4,567 
1 ,576 

] ,1 ,574 
5,599 

24,975 
9,001 

28,664 
57,538 
18,026 
15,954 
23,558 

369 

171,731 
6,341 

11 ,446 
12, 545 
17 , 050 
10,967 
4,563 
1,520 

30,285 
5,662 

24,623 
8,777 

29 _201 
55 J 51 9 
18,123 
15,602 
21,795 

567 

167,228 
6,511 
9, ;'20 

10,411 
16,286 
10,333 

4,447 
1,506 

29,669 
5,451 

24,218 
8,814 

28" :,03 
56,951 
17,740 
15,641 
23,570 

463 

180,566 
7 , 400 

13,120 
13,531 
17,663 
11 , 498 

4 ,621 
1,544 

31,105 
5,738 

25,367 
9,372 

29,977 
57,857 
18,257 
16,121 
23,479 

541 

187,073 
7,563 

15 , 787 
16 ,412 
18,810 
12,430 
4,728 
1,652 

32,374 
6,145 

26,229 
9,715 

31,690 
53,950 
18,732 
16,176 
19,042 

7 71 

180,925 
7 ,2 ,"6 

12,786 
12 ,324 
17,397 
11,149 
4, 606 
1,642 

31,600 
5,658 

25, 9C:2 
9,883 

30 , 291 
59,040 
18,114 
16,449 
2" , 1,76 

328 

178 , 948 
7, 188 

12, 853 
13 , 170 
17 , 539 
11, 353 
4 ,60 1 
1,586 

31,187 
5 ,748 

25 , 4 39 
9 ,44 6 

30, 090 
56,950 
18,211 
16,097 
22,642 

526 

N 

1/

'* 
Emp l oymen t ba s ed population e s t i mates. 
Ac tual emp loyment data. 

I A?~CHORAGE 
February, 1980 

LAHMOD PROJECTIONS TO 1981 
POPULATION, WAGES AND SALIR IES & EMPLOYM&NT 

1979 1980 1981 
~ ~ ~ ~ ~ ~ ~ ~ ~ ~ ~ -.9.!!....L ~ ~ ~ 

" Lon (July 1) 1.1 
1 Nonag . Wage s & Salaries 
age Quar terl y Earnings 

($1 ,000 1 8) 377 ,313 
5,124 

196,063 
400,386 440,998 

5,164 5,495 
437,460 

5,577 
419,338 

5,374 
419,230 

5,496 

200,9 69 
459,952 489,638 

5,689 5,899 
487,873 

5,994 
:, 6/',186 

5,769 
467,852 

5,924 

207,775 
516,257 552,351 

6 , 129 6,349 
544,842 

6,453 
520,326 

6 ,2 14 

1 Nonag . Wa ge & Salary Emp lo yment 
ting 
I.struc t i on 
ufact llring 
osp. /Cotml. /Uti li ties 
ransporta t ion 
>mmun ications 
lbile Ut,i lities 
'e 
olesal e 
t.n 
nee/ Insurance/Real E st~tc 
i ces 
( nment ( Civilian) 
:icra l 
He 
:.a1 
~ l laneous 

74,919 
1 ,840 
It 141 1 
1 , 393 
7 , 5 87 
5 ,432 
1,;84 

571 
16 , 936 

3,946 
12 , 990 

4 , 900 
15 ,288 
22 , 083 

9 ,672 
4,725 
7 , 686 

4 21 

77 ,540 
1,867 
5,662 
1,709 
7 , 877 
5 , 870 
1,56 3 

444 
17,218 
4, 061 

U, 157 
4 , 910 

15 , 129 
22 ,511 
9,633 
4,700 
8 , 1 77 

657 

80 ,248 
1,882 
6 ,621 
2,398 
8,573 
6 , 174 
1 ,765 

634 
17,758 

4 , 287 
13 ,471 

5 ~ 232 
16,447 
20, 591 
10 , 139 

4 ,874 
5 , 578 

746 

78,446 
1,797 
5 , 583 
1, 769 
7,832 
5,595 
1,628 

609 
17 , 589 

4 ,051 
13 , 538 

5, 151 
16, 0 69 
22 , 298 

9 , 851 
4,925 
7,522 

358 

77,977 
1,847 
5,488 
1 , 846 
8 , 002 
5, 743 
1, 65 5 

604 
17,4 10 
4 ,093 

13 , 317 
5 ,088 

15, 905 
21 ,874 
9,903 
4 , 831 
7,141 

517 

76 ,285 
1 , 968 
4, 589 
1 ,571 
7,553 
5 , 379 
1 , 591 

583 
t 7 , 340 
3 ,949 

13 , 391 
4, 990 

1 5, 1.39 
22, 395 

9 , 746 
4,807 
7, 842 

440 

80, 848 
2, 086 
5 ,959 
1, 912 
8 , 156 
5,865 
1,674 

617 
17 ,886 
~ . 153 

13 , 733 
5,2!. 1 

16, 264 
22 , 836 
10 , 0 24 
4 ,880 
7,932 

508 

83,007 
2,206 
7,391 
2, 277 
8,713 
6,295 
1,758 

660 
18, >110 
4, 337 

14 ,07 3 
5,393 

16,826 
21 , 081 
10 ,214 

4 ,9 56 
5,911 

710 

8 1 , 398 
2 , 110 
6 ,380 
1,835 
8, 045 
5 , 759 
1 , 652 

634 
18,376 
4,109 

14,267 
5,260 

16,448 
22,622 
9,926 
5,007 
7,689 

322 

80,385 
2,093 
6, 080 
1 , 89 9 
8 , 11 7 
5)8 25 
1,669 

624 
18 , 003 
4, 137 

13,866 
5,221 

16,244 
22,23l, 
9,978 
4, 913 
7, 344 

495 

78 , 969 
2,14 9 
5,312 
1 , 637 
7 ,699 
5, 488 
1 , 60 2 

609 
18,168 

4 ,000 
14 ,168 
5,158 

15 , 735 
22, 707 
9, 821 
4 ,889 
7, 997 

404 

84, 233 
2 , 44 2 
6 , 671 
2, 005 
8, 461 
6,106 
1,707 

648 
19,051 
4 , 211 

14, 81,0 
5 ,374 

16,607 
23,150 
10,100 
4,962 
8 , 088 

472 

86,994 
2,496 
8,086 
2,363 
9,071 
6,601 
1,785 

685 
19 ,767 
4,423 

15, 34'. 
5, 635 

17 , 331 
21 , 571 
10,288 
5,038 
6,245 

674 

84, 4 28 
2 , 401 
6 , 94 1 
1,934 
8 , 266 
5, 921 
1 , 685 

660 
19 , 327 
4, 151 

15 , 176 
5 , 548 

16, 781 
22 , 944 
10, 000 
5 , 0 89 
7,855 

286 

83,656 
2, 372 
6 , 753 
1,985 
8,374 
6 , 029 
1 , 695 

651 
19,07 8 
4, 196 

14 ,882 
5 , 4 29 

16,614 
22,593 
10 , 052 

4 ,995 
7, 546 

4 59 

~mployt:lent based popula t ion l',s t imat e s. 
\ctual employmen t data. 



for initiation of new construction. The th ird largest 
industry in Alaska, services, will experience a steady 
2 to 3 percent employment growth rate. Trade is 
projected to increase 3 percent per year. Jobs in 
the finance, insurance, and real estate sector will 
expand by 4 to 8 percent in aggregate. The 
transportation industry is forecasted to increase by 
3 percent per annum between 1980 and 1982. 

Alaska's economy is expected to advance smoothly 
through the first two years of this decade. During 
the forecast period, Alaskans will ready themselves 
for the coming years of rapid growth which appear 
to be just around the corner. 

The accompanying labor forecasts are identical to the 
projections appearing in the No vember 19 79 Trends. 
These forecasts compare very closely with actual 
second quarter 1979 figures and preliminary third 
quarter figures. We did not re-run the model this 
quarter due to the close correspondence with actual 
data and because we believe our assumptions are still 
reasonably sound. 

ALASKA'S LABOR FORCE IN DECEMBER 

By Sally Saddler 

Despite an improvement in the annual average 
unemployment rate, Alaska ended the year with the 
dubious distinction of having the nation's highest 
unemployment rate. A modest growth in 
employment of 2 percent is expected for 1979 when 
final numbers become available. Headlining this 
year's employment highlights was construction's 
diminished share of total employment resulting from 
the absence of pipeline influence and rising interest 
rates. Increasing interest dampened employment 
prospects in residentia l and nonresidential building 
along with heavy construction projects in t he private 
sector. 

Bolstered by except ional salmon runs in parts of the 
state, employment in the processing and manufacture 
of food products was more than 55 percent of total 
manufacturing employment. Restricted activity in 
forest product related industries as a result of the 
unresolved land issue helps explain the growing share 
of food processing related employment. 

NONAG . EMPLOYMENT IND EX 
ALASKA 
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