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T 
Ilt' em ployment forecas ts l isted on p age 6 are based on the Box
Jcnk in s ARIMA mode ling method . ARIMA model are a quanti 
tcH ive method wh ich can be used to prod l\ce short -term forecas ts of 

a li me series from its ow n prior v(l lucs. The foreca~ ts presented are based on 
actual cou n ts of empl o ymen t th rough December 1982 a nd estimated 
emp loymen t uHough October of 1983. The ARIMA foreca sts were adj us ted 
to refl cct more recent in fo rmation. 

Total Employment 

Gennally, the forecast s indicate a health y but slowing economy . Total 
cmploymcnt is fo r(,cast to increase 3.4%, com pared to 10 .4%, 10.5%, a nd 
8. J %, respeCi in·I),. fo r 198 1 th rough 1983. Ded iJl in g con str uction act ivi t ies 
,111<1 a slowdown of govern ment em ploymenl growt h are the pr imary 
contributors to the sl ackening growt h in tot a l employment. The relail 
tl'ad (' ; finan ('(' , insura nce. and )"eal estate; and servi('es sectors are fo recas t to 
continuc th eir vigorous grow th trend . Anchorage employ ment g row th is 
forecast to outpa ce statewide growth of 1.7%. An hora ge in 1984 . wi ll no t 
feci the full rcpncussions of some factors dragg ing on the sta tewide 
e('onomy. A depressed pu lp and lumber ind us try , a sagging seafood 
processing seClor, a nd d('creas ingconstl'uClioll activity 0 11 the Non h Slope 
will ha\'(' little im pact on An chorage. 

Mining 

Mini ng em p loyment is forecas t to in crease moderately in 1984. Continued 
'veak oil and precio us metal prices will m oderate expansion in the mining 
~Clor. Anchorage oi l industry employmen t wi ll increase bee usc of the 

supporting ro le Anchorage based sta ffs play in the ongoin g development 
an d r('covery en ha ncement projects in the o il fields on the North Slope and 
the exploration for new fi elds. Despite the di sappointing news about the 
Mukluk exploratory well , exploration for new oil will con tinue, though a t 
a cau tious pace. 

Construction 

Construction employment is forecast to decl ine about 8. 1% in 1984. T he 
decline will come primarily [ro m lower activi ty in the residential housing 
market. Indi ca tions o [ a weakening res iden tial hOlls in g m arket began 
appearing in lat e 1983. T he condominium marke t was sat urated, Fina nciers 
bega n ti ghteni ng mnstruClion loa n policies on specula ti ve I rojects in 
ITsponse to t he su pply situat ion. The number f housing pel m i ts issued in 
thilt last C]uart('r o[ 1983 bf'gan to slip from the record h ighs seen earl ier in 



Anchorage Employmem Forecast 
1983- 1984* 

198~ 1984 % Change # of Jobs 

Tota l Nonag. 10090,0 107,1,,0 .~.4 35' 
Mining ~2o,O '3350 ~. I 10" 
C onstrllnion 92:,0 8.100 -8.1 -750 
Manuf,,([uring 2600 2700 3.R 100 

Food & Kindrrd ,,00 500 
Other ManufaCiuring 2100 2200 4.il 100 

Tr,ms. Comm. & l!tilities '1000 9250 2.8 2,,0 
T rucking & Warehousing' 1.'300 1300 

'Vater ~"O ~:,O 

Air Transportation ~S .'iO %,,0 2.8 100 
Olher 3800 3950 39 10,0 

Tra(k 24900 20410 11.2 [550 
Wholc."d~ !)C);,O 6200 4.2 2.10 
Relail 189.10 20250 0.9 1300 

G ener" I Merd", ndis~ 17:;0 17:;0 
Food SlOrrs 2500 2050 0.0 [50 
Ealing &Drinking P];' ccs 72S0 770,0 0.9 !i00 
Olhn 7S00 RIOO 8.0 fiOO 

F in. -Im. & Real Esta tc 0%0 7 i:,O 7.2 SOO 
St·1\ iccs 2~OSO 24400 0,.9 13:;0 
C O\'('I'nmt'TlI 2r,ooo 25~,)0 1.4 350 

Fedcral 10000 10100 1.0 100 
St:IlC Ci100 fiSOO 1. 6 100 
l.ota I R600 8700 1.7 1,)0 

• Num bers m,-Iy nOI s unl I)('("all,,)(, of founding . 

thr year. For the whole of 1983. 9,259 building permits were authorized 
com pa red 10 6,767 in 1982. Howe" er, Ihe las t Illianerreslii ts revea led a '18% 
dnline from 1982 leve ls_The declines were based in all types of struclures 
[rom si ng le fam ily dwell ings 1.0 condomi n iums . Condo's wi th 5 or more 
ind ividua l uni ts dec lined by the grea test amount. Although activity in the 
res idential seCLOr wi ll slacken in 1984, Alaska Housing Finance Corpora 
lion mortgages and the in -migration of populat ion will maintain a sizahle 
amount of home construction activity fOl the 198'~ sea50n . 

Pri vate comm ercia l construc tion activit y in 1984 wi ll remai n flat. hUl will 
experience shifts in the activity mi x . Some co m merci a l markets, sllch as 
office space, are sa tu rated and suffering from high vacancy rates . These 
market s will encou n ler decli nes i ll acti vit y. Other markels have room for 
addi tional capacity and will s('e such increase~ . An ('xample of thi ' is lite 
hotel and retail trade markets . 

Public conSlruction will a lso hold steady in 1984. R oad construction will 
again top the $100 mill ion mark wi th projects uch as the Ale cup lc( , the 
eXlention of Minnesota bypass and phase one of Di mond Blvd. Also major 
facili ti es such as proj ecl80's libra ry wh ich were fundrd during the run up 
of state revenues will reach peak construn ion in 1984. 
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Government 

G rowth in govern melH employmen t is forecast 10 slow to 1.4% in 1984 
compared 10 4.6% in 1983. Federa l government will continue its sluggish 

rowth wi th Ihe civilia n m ilitary providing thc impel w; for a sma ll ga in . 
r he Municipality of Anch orage, living with its new austerity budget, will 
keep manpower increases to a minimum bu t add itional services will push 
employment levels up. T he local education sector is likely to experience a 
large share of local government growth. T he loca tion of the increasing 
n um ber of state offices in Anchorage means th at Anchorage's sta te 
government employment will experience another growth year. 

Other Industries 

The surge in population and personal income experienced since la te 1980 
will contin ue to generate growth in the secondary industries such as 
transportation, utilities and communication; trade; finance, insurance and 
real estate; and services. Areas of retail trade will be one of the fastest 
growing sectors. Increased tourism in 1984 w ill also add impetus to firms 
providing goods and services to tourists, such as accommodations, gift 
shops <lnd air and bus transportation. 
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