
STATEWIDE IN ALASKA 

Plans were recently announced by the Lost River Mining Company to proceed with a major mineral mining 
development at Lost River on Seward Peninsula. Located near one of the world's largest known deposit of 
j7ourspar11 the mine will create roughly 300 jobs in mining and support activities and result in the establishment 
of a community of 1,500 persons near the mine site. This month's "Trends" feature article examines the 
probable social and economic consequences of this massive project for the people of Northwest Alaska. 

The planned Lost River mineral development seems 
certain to have a major impact on Northwest Alaska. 
This region, which is inhabited largely by Eskimos, 
is one of the most economically depressed in the 
entire nation. The degree of this depression can be 
seen in the chronic high levels of unemployment 
experienced by the area. In 1971 561 or 21.9 percent 
of a total work force of 2,557 were unemployed. 
The 300 jobs that would be created by development 
in mining and support activities at Lost River would, 
assuming strong resident participation in the project, 
provide a steady source of year around employment 
'for many of these people. Moreover, the development 
will probably generate additional job opportunities 
in supportive industries such as trade, services and 
transportation in other communities in the area. 

An obvious question in gauging the actual 
employment benefits to area residents stemming from 
the project is to what degree can the indigenous labor 

take advantage of the job openings generated 
it. While no one can say for sure at this time, 

a possible insight into the problem can be gained 
from a survey of this work force conducted in 1970 

the Department of Labor's Smaller Communities 
Although the survey is two years old, given 

the static nature of the area's economy, the results 
are still reasonably valid. Overall, the SCP Team 
contacted 950 persons, both men and women, 16 
years of age and over. Of these, 750 or 79 percent 
were available for work. Sixty-one percent of those 
available had some work experience. Among all males 
surveyed, the vocational areas showing the greatest 
prevalence were those relating to structural work. 
These include occupations such as carpenter, 
electrician, welder, and heavy equipment operator. 
Roughly 12 percent more had experience in 
professional, managerial and technical fields, while 
the rest had no work experience. The high 
nn:>nrlnniAr;<nr·o:> among men of occupational skills in 
areas related to structural work bodes well for their 

participation in the venture as such skills will be in 
demand, both during initial construction phases, and 
after mining operations actually get under way. 
Similarly, given the high degree of clerical, sales and 
service related experience among women indicating 
a willingness to work, it appears that many of the 
jobs in this occupational area created as a result of 
the development can also be filled locally. 

In addition to the jobs that will be spawned by it, 
the venture should result in other economic benefits 
for the region. One of the most important is that 
it will substantially lower Northwest Alaska's living 
costs, which are presently among the highest in the 
nation and the State, by lowering the cost of shipping 
freight into the region. This reduction in shipping 
costs will come as the result of two factors. The first 
is the construction of the area's first deep water port 
at Lost River. The port will be the point from which 
flourite and the other minerals mined there are 
shipped to markets. The lowering effect that it will 
have on the area's cost of living comes from the fact 
that for the first time it will be possible to unload 
goods directly from freighters to shore. Presently 
because of the lack of port facilities, freight shipped 
into the area must be transferred to small shallow 
draught vessels several miles off shore. This process 
adds significantly to shipping costs of freight bound 
for Northwest Alaska. 

Freight costs should also be lowered by the creation 
of a community of 1,500 newly affluent consumers 
at Lost River. While most of the people will hopefully 
be area residents, and therefore not represent an 
increase in the region's total population, the wages 
they will earn will allow them to purchase many 
goods they cannot now afford. The demand 
generated by this increased purchasing power will, by 
expanding the volume of goods shipped to the area, 
bring into play economies of scale which should 
further lower shipping expenses, and hence the cost 

living. 

J.! Fluorspar or "fluorite" as it is known in the metals industry, is an important component of many 
metallurgical and chemical processes. Its largest single use is in the production of steel by the electric 
furnace method. 
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