
THE YEAR IN REVIEW 


Slow Growth 
Continues Through 1992 
by John Boucher, Neal Fried, Tom Lane, Holly Stinson 

A laska's economy continued a slow expansion 
in 1992, posting a 1.8% rate of employment growth. 
T he growth rate has steadi ly decreased since 1989. 
A higher rate of unemployment accompanied the 
decline in employment growth . The annual aver­
age unemployment rate for Alaska increased from 
8.5% in 1991 to 9.3% in 1992. 

Historians of the Alaskan economy might charac­
teri ze the 1992 economic performance as second­
rate. The 1992 employment growth rate, however, 
more than doubled the 0.8% growth forecast in last 
May' s issue of Alaska Economic Trends. In a 
national context, Alaska 's employment picture 
could be consi dered the envy of many states. 

Nearly 4,400 more jobs in 1992 

A retail trade boom, a rebounding services sector, 
continued growth in seafood processing, and edu­
cation-related govern ment expansion pushed state­
wide employment gains to 4,400 jobs in 1992. (See 
Table I.) Growth in these sectors was offset by a 
contraction in the oil indu stry, continued decl ine in 
Alaska's timber indu stry and significant job loss in 
the printing portion of manufacturing due to the 
Anchorage T imes closure. 

Retailers led the charge 

The fastest growing segment of Alaska's economy 
in 1992 was general merchandise and apparel 
stores. T his sector was boosted by the opening of 
new large retail outlets in Anchorage and Fair­
banks. Nearly every type of retailer experienced 
employment gains. Eating and drinking places, 
food stores , building and garden stores all pushed 
ahead with employment expansion last year. The 
lone exception to growth in the retail sector was car 
dealerships . Slower income growth and bad eco­
nomic news tends to hit big ticket retail items first. 

After a sluggish 199 1, the services sector rebound­
ed to post a gain of2,000 jobs, a 3.9% growth rate. 
Health care services, at private hospitals and other 
health-care businesses, accounted for more tllan 
one-quarter of the additional service industry jobs. 
Membership organizations and social services ac­

counted for a third of the se rvices job growth. 
Another factor in service industry growth in 1992 
was tourism-related businesses such as hotels and 
mote ls. T hese businesses benefitted from another 
good year in Alaska's tourist trade, 

After trade and services, the fi sheri es industry 
produced a signifi cant job boost for Alaska's econ­
omy in 1992. Recovering salmon prices, a re­
boundi ng crab harvest and continued expansion of 
the bottomfis h industry were three factors in t992 
seafood industry job growth. 

The fastest growing industry in Ala ka in 1991, the 
transportation sector, continued to post growth bu t 
at a slower rate . The air trans portation sector 
continued to climb but not without some turbu­
lence. Alas ka's two largest commercial passenger 
airl ines expanded early in the year when they 
locked horns in a fare war. On the plus side, the air 
cargo industry con tinued to expand its employ­
ment base in Alaska. 

In the public sector, most of the growth came f rom 
education-related employment at the Univ rsity of 
Alaska or local school districts. Alaska's grow ing 
school-age popUlation, has continued to put pres­
sure on local school districts to expand employ­
ment. Employment growth at the University of 
Alaska is primarily due to more part-time fac ulty 
and an increasing number of student employees. 

Oil industry posts largest job loss 

The biggest negative in Alaska's economy during 
1992 was the contraction in Alaska's oil & gas 
sector. On an annual basis 1,400 jobs were lost in 
the oil and gas industry. Oil producers and partic­
ularly their oil-field service contractors were hit 
hard. The 1992 employment drops were more 
severe in this industry than experienced during the 
oil price crash of 1986. One positi ve note is thatthe 
retreat came after two yea rs of record-high em­
ployment levels. The year-end o il lease sale in 
Cook Inlet and other positive developments on the 
North Slope may have brightened the exploration 
and development climate in the state. 
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T ab e • 1 

Wage and Salary Employment 1991-1992 

Alaska 	 Municipality of Anchorage 

Percent Percent 

1991 1992 Change Change 1991 1992 Change Change 

Towl Nonag . Wage & Salary 242 ,800 247,200 4,400 1.8 Total Nonag. Wage & Salary 112,500 114,200 1,700 1.5 

Good s-producing 40,300 38,900 -1,400 -35 Goods Producing 12,100 J l ,OOO - 1,100 -9.1 

Mining 11 ,900 10,600 - 1,300 -10.9 !vlining 4,000 3,500 -500 -12 .5 

Construction 10,400 10,300 -1 00 -1.0 Construction 5,600 5,400 -200 -3 .6 

Manufacturing 18,000 18,000 0 0.0 Manufacturing 2,600 2, lOO -500 -l9.2 

Durable Goods 3,400 3, 100 -300 -8.8 Services Producing 100,400 103,200 2,800 2.8 

Lumber & Wood Products 2,600 2,400 -200 -7 .7 Transportation 11 ,900 12,200 300 2.5 

Nondurable Goods l4 ,600 14,900 300 2.1 Communications 2,100 2,200 lOO 4.8 

Seafood Processing 10,600 11,200 600 57 Air Transportation 4,400 4,600 200 4.5 

Pulp Mills 900 900 0 00 Trade 26,000 26 ,300 300 1.2 

Service-produci ng 202,500 208,300 5,800 2.9 Wholesale Trade 5,700 5,700 0 0.0 

Transportation 21,800 22,600 800 3.7 Ret ail Trade 20,300 20,600 300 1.5 

Trucking & Warehou sing 2,900 3,000 100 3.4 Gen. Merch . & Apparel 3,200 3,200 0 0.0 

Water Transportation 1,500 1,600 100 6.7 Food Stores 3,400 3,600 200 5.9 

Air Transportation 7,000 7.300 300 4.3 Eating & Drinking Pl aces 7,400 7,600 200 2.7 

Communications 3,500 3,600 100 2.9 Finance-Ins. & Real Estate 6,600 6,600 0 00 

Trade 46,800 47,900 1,100 2.4 Services & Mi sc . 28,700 29,900 1,200 4.2 

Wholesale Trade 7,800 7,900 100 1.3 Hote ls & Lodging Places 2,400 2,500 100 4.2 

Rctail Trade 39,000 40,000 l ,OOO 2.6 Hea lth Services 5,900 6,100 200 3.4 

Gen. Merch. & Apparel 6,200 6,7 00 500 8. 1 Government 27,300 28,300 1,000 3.7 

Food Stores 7,000 7,100 100 1.4 Federal 10,700 11,200 500 4.7 

Eating & Drinking Places 13,300 13,600 300 2.3 State 7,900 8,000 100 I.J 

Fin ance -Ins. & Real Estate 10,600 10 ,700 100 0.9 Local 	 8,700 9,100 400 4.6 

Serv ices & Misc. 51 ,700 53,700 2,000 39 


Hote ls & Lodging Places 5,400 5,500 100 1.9 


Hea lth Services 11 , 100 11,700 600 5.4 


Government 71 ,600 73,300 J ,700 2.4 


Federal 18,900 19,600 700 3.7 


Stale 21,400 2 1,600 200 0.9 


Local 31,300 32,200 900 2. 9 


Notes: Alaska & Municipalily of Manufacturing sector hit by closures The la rgest manufacturing sector outside of wood 
Anchorage tables prepared in part 
with funding from the Afaska State 	 and seafood products in Alaska is printing and 
Employment Security Division. All A full year of sawmill closures and continued publi sh ing, When the Times shut their doors moreother tables prepared in parr with 
funding from the Alaska Employment cutbacks in logging act ivi ty brought another year than 400 jobs disappeared, This was the second 
Service. 

of job losses to Alaska' s wood products sector. largest employer loss in Anchorage ' s history . Only 
Govemment includes teachers in Sawmi lls in Haines, Klawock and Seward closed th W ien Airlines closure in the mid-80s was primary and secondary schools, and 
personnel employed by the 	 in 1991, but the full impac t of the job losses wasn't larger. 
University of Alaska. apparent in the numbers until 1992. Loggingoper­
The employment numbers that ations continued to struggle. Three buyers for their Anchorage's economy eventful 
appear here are definitionally 
different from those that appear in 	 product (the sawmills) dropped ou t of the market. 
the Labor Force table. The largest wood processi ng manufacturing facil­ in addition to the Times closure, 1992 was an 
Benchmark: March 1992 iti es in Alaska, the two 	pulp mills, maintained eventful year for Anchorage 's econo my. Like the 
pi denotes preliminary estimates 
rl denotes revised estimates 	 employment levels although pulp prices have been state, Anchorage' s employment picture could be 

fa ll ing. Supply of available timber has been a characterized as mediocre, although it was actual ­Source: Alaska Depar1ment of Labor. 
Research & Anafysis Section. source of concern for these facilities , and while the ly a bit more robust than e xpected . Anchorage 's 

mills are currently holding their own the fu ture is wage and salary employment posted a gain of 
uncertain. 1,700 jobs or 1.5%, almost a repeat perfo rmance of 
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Tab e • 1 

Wage and Salary Employment 1991-1992 

Fairbanks Northstar Borough Gulf Coast Region 

Prrcenl ').rcertl 
1991 1992 Change Change 1991 1992 Change Change 

Total Nonag. Wage & Sa lary 27,950 29,050 1,100 39 Total Nonag. Wage & Salary 24,850 24,850 o 0.0 

Goods Produci ng 2,350 2,650 300 12.8 Goods Produci ng 7, I 50 6,750 -400 -56 

Mining 350 500 150 42.9 Minin g 1,300 1,200 -1 00 -7.7 

Construction 1,350 1,500 150 11 I Constructio n 1,050 1,000 -50 -4.8 

Manufacturing 600 650 50 8.3 Manufacturi ng 4,800 4,550 -250 -52 

Servi ces Produ cing 25,650 26,400 750 2.9 Seafood Processing 3,800 3,500 -300 -79 

Transportation 2,000 2,050 50 2.5 Services Producing 17 ,700 \8,100 400 23 

Trucking & Warehousing 500 500 o 0.0 Transportation 2,100 2,150 50 2.4 

Air Transportation 500 500 o 0.0 Trade 4,150 4,350 200 4.8 

Commun; cations 300 300 o 0.0 Wholesale Trade 500 550 50 10.0 

Trade 6,400 6,550 150 2.3 Retai l Trade 3,700 3,850 150 4.1 

Wholesale Trade 800 800 o 0.0 Finance- Ins. & Real Estate 600 600 o 0.0 

Retai I Trade 5,600 5,750 150 2.7 Services & Misc. 4 ,750 4,850 100 21 

Gen. Merch. & Apparel 750 1, 100 350 46.7 Govern ment 6, 150 6, 150 o 0.0 

Food Stores 800 700 -1 00 - 12.5 Federa l 600 600 o 0.0 

Eating & Drinking Places 2,200 2,200 o 0.0 State 1,850 1,750 -100 -5.4 

Finance-Ins. & Rea l Estate 1,000 J,050 50 5.0 Loca l 3,750 3,800 50 J.3 
Services & Misc. 6, 150 6,400 250 4.1 

Governmen t 10, 100 10,400 300 3.0 

Federal 

State 

3,200 

4, 100 

3,250 

4,300 

50 

200 

1.6 

4.9 
Northern Region 

Loca l 2,800 2,850 50 1.8 

Southeast Region 
1991 1992 Change 

Percent 

Cha nge 

1991 1992 Change 

Percent 

Change 

Total Nonag. Wage & Salary 

Goods PrOduc ing 

Min in g 

14,900 

6,200 

5,650 

14, 100 

5,300 

4,800 

-800 

-900 

-850 

-5.4 

- 14.5 

- 15 .0 

Total Nonag. Wag,e & Sa lary 

Goods-producing, 

Mining 

Construc(jon 

Manufacturing 

33,700 

6,350 

350 

1,250 

4,750 

34,250 

6 ,100 

350 

1,250 

4,500 

550 

-250 

0 

0 

-250 

1.6 

-4 . 1 

0.0 

0.0 

-5.6 

Services Producing 

Government 

Federal 

State 

Local 

8,700 

4,350 

300 

350 

3,750 

8,800 

4,400 

250 

350 

3,800 

100 

50 

-50 

o 
50 

\ .1 

1. 1 

-16 .7 

0.0 

1.3 

Durable Goods 2, 150 2,000 -150 -7.5 

Lumber & Woods Produc ts 

Nondurable Goods 

2, 100 

2,600 

1,900 

2,550 

-200 

-50 

-10.5 

-2.0 Southwest Region 
Seafood Processi ng 1,500 1,400 - 100 -7.1 

Pul p Mill s 900 900 o 0.0 
Service-produci ng 27,400 28, 150 750 2.7 Percent 

Transportarjon 2,650 2,850 200 7.0 1991 1992 Ch ange Change 

Trade 5,550 5,800 250 4.3 

Wholesale Trade 600 550 -50 -9 .1 Total Nonag. Wage & Sala ry 16,800 18,250 1,450 8.6 

Retail Trade 5,000 5,200 200 3.8 Goods Producing 5,300 6,450 1, 150 2 1.7 

Finance-Ins . & Real Es tate 1,150 1,200 50 4.2 Seafood Processing, 4,950 6,050 1,100 22 .2 

Services & Misc. 5,600 5,650 50 0.9 Services PrOducing 11,500 11 ,750 250 2.2 

Government 12,400 12,700 300 2.4 Government 6,250 6,200 -50 -0.8 

Federal 2,050 2, 150 100 4.7 Federal 1,350 1,250 - 100 -7.4 

State 5,550 5,550 o 00 Sta te 550 500 -50 -9 . 1 

Loca l 4,800 4,950 J50 3.0 Loca l 4,400 4,400 o 0.0 
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1991. Anchorage's wage and salary work force 
reached 114,200 in 1992-only 250 shy of its peak 
employment level of 114,500 set in 1985. 

Oil industry losses rattle Anchorage 

After four years of strong growth, employment in 
the oil industry faltered in 1992, due to a restruc­
turing of the industry. The blame for this restruc­
turing was put at declining oil production from 
Prudhoe Bay. 

Alaska's two major oil producers announced con­
solidation efforts in 1992. The biggest losses came 
when BP announced it would cut 425 out of its 
work force of 1,600. ARCO and Unocal also 
trimmed their work forces. Oil service companies 
fell victim to sizable losses. Producers announced 
that in the future they would be working with fewer 
contractors to cut costs. 

By the end of the year better news was coming out 
of the oil patch as ARCO, Unocal and others 
announced new discoveries and ambitious plans 
for exploration and development. This came too 
late to have any positive effect on 1992's employ­
ment numbers . 

Anchorage's construction steady 

For the construction industry 1992 was another 
unexceptional year. T he level of construction ac­
tivity has changed little in Anchorage during the 
past three years. Despite its apparent stability, 
caution must be taken when analyzing Anchor­
age's construction employment numbers. Many 
Anchorage contractors work jobs elsewhere in the 
state, but the workers on these jobs are sometimes 
counted in Anchorage. 

No single project dominated the construction scene 
in Anchorage. According to the Municipality of 
Anchorage's 1992 figures , the dollar value for new 
commercial activity was up by 68% or $28.7 
million. The construction of the new Prince Hotel 
and tramway in Girdwood gave these numbers 
their biggest boost. Additionally, the construction 
of the new Costco, E agle Hardware and the Sears 
expansion further boosted the industry. 

On the residential side, acti vity changed little from 
year-ago levels. The number of residential buil d­
ing permits issued in 1992 was 650 compared to 
661 in 1991. Unlike most years, no large publ ic 
projects were underway in 1992, and there was no 

flurry of smaller projects to boost the overall 
industry levels. 

Air transportation loses altitude 

Over the past four years one of the star economic 
performers in Anchorage was the air transporta­
tion sector. In 1989 Federal Express opened its 
international package sorting facility which now 
employs more than 500 people. United Parcel 
followed with a smaller facility in 199 1. Other air 
cargo activity he lped keep the industry growing. 
Growth in air cargo was large enough to offset the 
sizeable losses of the internati onal passenger traf­
fic. During Ih is same period do mestic carriers 
were beefing up their presence as they entered new 
markets. 

During the latter part of 1992 the domestic side of 
the industry began to suffer losses and this mo­
mentum was lost. Both MarkAir and A laska Air­
lines announced major cutbacks in their work 
forces during the year. Al aska Airlines canceled 
construction of a $45 million maintenance hanger. 
These two airlines were not alone in thei r econom­
ic woes. Most other domestic carriers serving the 
Alaska market reported losses and financial diffi­
culties . 

Retail trade and services up 

Retail trade was the talk of the town in 1992 as 
national stores added their names to a growing list 
of retailers who plan to enter the Anchorage mar­
ket. Two large retailers opened at the end of 1992. 
They were Costco and Eagle Hardware & Garden 
Center with acombined work force of 400 . Growth 
in restaurant and grocery store employment pushed 
retail trade 's employment higher in 1992. 

Anchorage's largest pri vate sector employer, ser­
vices, provided the biggest bounce to Anchorage's 
work force in 1992. The most robust were health, 
engineering and management services. Health ser­
vices growth came both from hospitals and other 
health services. The strong showing in engineeri ng 
services could be presaging a bette r construction 
season . Hotel employment was also up a fraction . 

Finance sector healthier 

Although employment in Anchorage's finance 
sector remained relatively flat , it was a good year 
for the industry . All of the banks posted healthy 
profits in 1992. National Bank of Ala. ka, Firs t 
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National Bank of Anchorage and Northrim Bank 
all registered record earnings in 1992. Bank depos­
its and asset values were up. Cost of funding 
operations was down. And a steady real estate 
mark~t and heavy refinancing activity helped con­
tribute to the industry's health. 

Anchorage public sector grew 

The largest job increases were at the federal level. 
The new Vet rans Medical Center opened their 
doors in 1992. M ili tary-related civilian employ­
ment also helped boost federal numbers . Local 
government employment increases came largely 
from gains in the Anchorage School District. State 
government eked ou t a bit of growth in 1992­
most of it at the University of Alaska. 

Retail boom leads Fairbanks growth 

While Anchorage's job growth was somewhat 
sluggish, one-q uarter of Alaska's job growth in 
1992 occurred in Fairbanks . As a whole the Fair­
banks economy grew by 3.9% or 1,100 jobs, mak­
ing it one of the fastest-growing areas of the state. 

The new Fred Meyer and Sears stores caused 
general merchandise retail employment to jump 
by 350 in 1992. This gain was partially offset, 
however, by a dro p in other retail employment, 
especially in food stores. A new Pace W arehouse 
and a Valu Village also opened late in 1992. 

These new retail stores gave a boost to Fairbanks' 
construction industry, which added jobs for the 
first time in three years. Ground was broken forthe 
new $11 million Denali Center nursing home. At 
the University of Alaska campus, work began on 
the $24 million natural sciences building. At Fort 
Wainwright several million in renovations and 
additions, plus construction of a new elementary 
school, kept construction crews busy . 

On the residential side, a few more homes were 
built than in 1991, but the numbers remain a 
fraction of previous years. The rental market re­
mains tight. There was no substantial addition to 

- the inventory of rentals in Fairbanks, however, in 
lY92. 

The public sector increased in Fairbanks at all 
three levels- federal, state and local. The 200 new 
state jobs were all added at the U ni versity of 
Alaska; total employment at other state agencies 
showed no change from 1991 . New local govern­

ment jobs were also in the education sector. Fall 
enrollment at schools on military bases increased 
6%, while enrollment at other schools was un­
changed from 1991. 

Fairbanks' services employment took a healthy 
jumpin 1992. Hotel receipts in 1992 were up 10% 
over 1991. The new Pri ncess Hotel is schedu led to 
open in May 1993. And the Alaska Railroad is 
dec iding whether to build a 100-room hotel in 
Fairbanks. The 50th anniversary of the Alaska 
H ighway brought several travel groups through 
Fairbanks and was a boon for many local busi­
nesses. 

Not everyone arrived in Fairbanks over the high­
way. Passenger traffic at Fairbanks International 
Airport was up 7% in 1992. Cargo also increased 
in 1992, in part because Air France re-routed their 
cargo fl ights through Fairbanks instead of Anchor­
age. Cargolux Airlines also began routing their 
flights through Fairbanks in 1992. 

Although mining employment in .;"airbanks ap­
pears to be booming, the increase i ~ due to one oil 
and gas firm changing their reporting location 
from Anchorage to Fairbanks . Wi thout this firm, 
mining employment in Fairbanks would not show 

Figure e 1 

A Mixed Industry Picture Exists 
1992 Compared to 1991 

Construction 

Manufacturi ng* 

Transportation 

Trade 

Finance-Ins. & R.E. 

Services 

Federal Govt 

State Govt 

Local Govt 

-12 -10 -8 -6 -4 -2 o 2 4 6 

Percent 

Source: Alaska Department of Labor, Research & Analysis Section. 

• No change. 
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any growth for 1991 or 1992. Citigold continued 
evaluating deposits at Ester Dome and could begin 
mining operations as early as this coming summer. 
Amax Gold concentrated on obtaining the permits 
necessary to begin development of the huge Fort 
Knox gold deposit near Fairbanks. 

Job losses in Northern Region 

While Fairbanks employment posted strong job 
growth the NOt1hern region was the only area to 
show a drop in total employment in 1992. The oil 
industry, which accounts for more than half of 
private sector employment in the region, was hit 
with a 15% decline in 1992. There was little 
change in other employment, whether private or 
public. 

Consolidation of operations at Prudhoe Bay by 
ARCO and BP was one reason for the drop in oil 
sector employment. Another is producers are us­
ing fewer contractors. As Prudhoe Bay production 
declines, firms are instituting cost-saving mea­
sures. A third reason for the decline on the North 
Slope was a lessening of exp loration activity. 
Interest in Alaska is waning as other regions of the 
world become more attractive or feasible for ex­
ploration. One indication of this was the oil lease 
sale near B arrow, when no one bid for exploration 
rights. 

All the news from the oil industry was not nega­
tive, however. ARCO announced an oil stri ke in 
the Beaufort Sea. At the end of the year ARCO 
announced that two discovery wells in the Colville 
River area west of Kuparuk produced oil flows 
worth investigating with further drilling this win­
ter. Even if neither field is developed, ARCO's 
continued exploration provides jobs and is a psy­
chological boost for the industry and for Alaska. 
Work continued on a $1.5 billion gas-handling 
project labeled GHX-2. 

Gulf Coast's economy stalled 

The Gulf Coast region did not have a change in 
number of jobs from 1991. The mix between 
goods- and services-producing jobs, though , did 
change. Losses in min ing, construction and sea­
food processing were offset by small gai ns in other 
pri vate sector employment. In the public sector 
local school districts increased employment while 
state jobs shrank. 

While the mining industry showed an employment 
decline in Gulf Coast, PetroS tar completed a 
$30 millio n refinery in Valdez. Unocal announced 
they were developing offshore crude o il reserves 
in Cook I nlet and do ubl ing o utp ut at the ir 
Granite Point platform. Stewart Petroleum's dis ­

covery well in Cook In let showed pro mise. In 
December ARCO and Phillips bid $65 mill ion for 
exploration rights on state tracts in Cook Inlet. 
Following that, ARCO announced p lans to devel ­
op the oil deposit discovered by its Sunfish we ll 
dri lled in 199 1. Delineation work was do ne in 
1992 and continues into 1993. 

Another oil boom on the Kenai Penin, ula wou ld 
suit local retailers just fine. Carrs kicked off the 
expansion wi th its new Kenai store in April 1992. 
T he new store meant LOOnew jobs, one reason why 
retail trade in Gu lf Coast grew by 150 in 1992. 
Construction began on a new K mart in Kenai 
whose planned November opening has been moved 
upto}une 1993. 

Although the salmon harvest statewi de was de­
cent, the pink salmon harvest in Prince Wi lliam 
Sound and Kodiak was w Jl below expected pro­
jections. W hile the catch 0 other salmon species in 
the region was good, the disastrous pi nk season 
accounted fo r some of the drop in seafood process­
ing jobs in 1992. 

Kodiak ' s shore-based processors should benefit 
from the allocation of bottom fish app roved by the 
U.S. Department of Commerce in 1992. In the 
Gulf of Alaska, almost all of the cod an d pollock 
wi ll be allocated to shore-based processors. 

Seafood boom continues in Southwest 

The Southwest region, wi th the smallest employ­
ment base, added almo t as many jobs as Anchor­
age in 1992. Just as Kodiak' s shore-based proces­
sors were allocated a percentage of the bottomfish 
harvest, this region 's shore-based processors will 
be guaranteed a certain per entag of the bottom­
fish harvest from the Bering Sea. 

The seafood boom in the Southwest region was n • 
li mited to bottomfi sh in 1992 . T he opilio (snow) 
crab harves t continued at 1991 levels. Salmon may 
be the next target for factory processors whose 
bottomfi sh harvests are now lim ited. One small 
factory trawler experimented with processing salm­
on lastsummcr; becau se the pollock season will be 
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later in 1993 more floating processors will have 
the opportunity to experiment with processing 
salmon. 

Other sectors of the South west economy expanded 
in 1992 as a resu lt of the thriving seafood sector. 
Transportation, trade, construction and services 
all increased employment in 1992. The M argaret 
Bay development at D utch Harbor-which in­
cludes new office and retail space along with a 
100-room hotel-and provide a further boost to 
the region's economy. 

Slow growth, stability 
characterized Southeast economy 

W hile Southwest Alaska boomed, average em­
ployment in the Southeast region in 1992 showed 
little change from the previous year. Southeast ' s 
gain of about 550 jobs over the year included 
increases in government, transportation, and trade 
employme nt that outweighed a decline in manu­
facturing jobs. Other industries remained roughly 
at the levels of the previous year. 

Most of the loss in manufacturing jobs came from 
the wood products industry. A declining trend in 
loggi ng and wood products that began in late 1990. 
Pulp mill employment, on the other hand, re­
mained stable over the year. Jobs in seafood pro­
cessing, another manufacturing industry, dropped 
slightly. 

Southeast employment in the transportation group 
grew in 1992. The 200 new jobs represented a rate 
of increase (7 .6%) double that for the state as a 

-


whole. Water, air and other transportation compo­
nents all experienced some gains, although com­
munications employment remained stable . Retail 
trade was another industry group adding 200 more 
jobs. A good portion of that employment gain was 
in eating and drinking establishments. 

Government emp loyment grew, with increases in 
both local and federal government jobs (the U .S . 
Forest Service accounted for much of the federal 
employment increase). O n the other hand. average 
state government employment remained at about 
the same level as in 1991 . T he region fe lt the 
impact of state government cuts in the second half, 
however: state government employme nt was gen­
erally a little lower than previous-year levels in the 
months following the beginning of the new fiscal 
year (July 1). 

Slower growth summarizes '92 

In 1992 Alaska's economy grew at a moderate 
1.8% pace. This performance was the weakest 
since 1988, but the economy maintained enough 
momentum to continue a string of five years of 
growth . A retail trade boom as we ll as a rebound­
ing services sector provided the impetus fo r job 
growth, but other sectors also contributed. This job 
growth was accomplished despite some jolting 
news for the economy. The biggest economic 
shock was the contraction in Alaska's oil and gas 
industry, which experienced the largest annual job 
loss in the industry's history. This was coupled 
with a continued slide in the timber industry and a 
major manufacturer closing its doors . The end 
result was continuation in the trend toward slower 
growth. 
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