~ ! i¢ u' hl (LY I'O d 4 )
al I Vi n C o) z
C..” P RS ST I L 1z {
.. L. E 7 . o (I I
(.7 - Ct oy i LT o
11 |OVY : T 1/ o o f v
: . Te ¢ c: s ce, . O .
2 1 P | T
Lo "syv oy o oy o r o s div g A0 e L
o tel | o I n o
- Y fo- 3. ' h: h 1 _F
chan¢ 3s.
A .wchorage vvha e 3w L3 e LNy oo
v ooaZCPlic sy culi 2 C3figurn Lo U T A A
m_1th. T -a ytwot-,. iofCPI's. -eCPI-' ~forth '

con: ‘rw-s, and ~~prox mates the buyingt bitsof80 -+ . .*
pc ult on. The (  -W it for wage and ¢ rical workers . 1~
approximate the buying habits of 40% ¢~ Jie po~ = 7 .
Tt yse Cl.'s are based on different “marketo .. . 18" . f ¢ '.
¢t ¢ ° -viceswhichwerearrived atby asurveylastcon_uz* d
in1972.

Over the years the CPl has become an increasin~ly importiu «
economic factor, as contracts, leases and (joveri ,n: .-
tittement programs such as social security a~d* .. .. Or .
have been indexed to the CPI. The CPlis nolong "sim_ r-
statistical estimate of the inflation rate, but is also a ¢, a2ner: ¢r
of inflation. Under these conditions, the ¢ ity ¢ the TPI
methodolgy is an important substantive issue, no simply a
subject for arcane debate among statisticians.

The primary criticism of the CPlinrecentyearshasfocu. . lcn
housing costs, and particularly on the homeownersk >c ~ -

1/ ruce Hanchett, Bureau of Labor Statistics Regional Com-
1 ssioner: conversation; July 29, 1¢ 2.
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